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The focus of this volume is on the development of new approaches for the market-conform valuation of
newly issued derivatives. The first chapter presents a flexible approach to construct the binomial process of
the underlying asset price by using a simultaneously backward and forward induction algorithm. This
framework can be used to price and hedge a wide range of plain-vanilla and exotic options. In the second
chapter this new approach is compared to existing models using a sample of plain-vanilla options, American
call options and European Barrier options from two competing markets. In the third chapter new methods to
value American-style options via Monte Carlo simulations in accordance with given market prices are
discussed. After a short introduction to Monte Carlo methods, two new approaches are proposed. These new
frameworks are illustrated via pricing examples for standard American put options.
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From reader reviews:

Anthony Youngblood:

Do you among people who can't read enjoyable if the sentence chained in the straightway, hold on guys this
specific aren't like that. This Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and
Mathematical Systems) book is readable by means of you who hate those straight word style. You will find
the details here are arrange for enjoyable studying experience without leaving even decrease the knowledge
that want to give to you. The writer involving Market-Conform Valuation of Options: 571 (Lecture Notes in
Economics and Mathematical Systems) content conveys the idea easily to understand by most people. The
printed and e-book are not different in the content material but it just different in the form of it. So , do you
even now thinking Market-Conform Valuation of Options: 571 (Lecture Notes in Economics and
Mathematical Systems) is not loveable to be your top record reading book?

Byron Hiebert:

Spent a free time for you to be fun activity to try and do! A lot of people spent their sparetime with their
family, or all their friends. Usually they doing activity like watching television, gonna beach, or picnic in the
park. They actually doing same task every week. Do you feel it? Do you want to something different to fill
your personal free time/ holiday? Might be reading a book is usually option to fill your no cost time/ holiday.
The first thing that you will ask may be what kinds of guide that you should read. If you want to attempt look
for book, may be the reserve untitled Market-Conform Valuation of Options: 571 (Lecture Notes in
Economics and Mathematical Systems) can be good book to read. May be it could be best activity to you.

Joseph Mesta:

Playing with family in a park, coming to see the water world or hanging out with pals is thing that usually
you might have done when you have spare time, subsequently why you don't try matter that really opposite
from that. 1 activity that make you not sensation tired but still relaxing, trilling like on roller coaster you
already been ride on and with addition info. Even you love Market-Conform Valuation of Options: 571
(Lecture Notes in Economics and Mathematical Systems), it is possible to enjoy both. It is excellent
combination right, you still desire to miss it? What kind of hang-out type is it? Oh can occur its mind
hangout men. What? Still don't understand it, oh come on its called reading friends.

John Parish:

Is it you who having spare time after that spend it whole day simply by watching television programs or just
laying on the bed? Do you need something new? This Market-Conform Valuation of Options: 571 (Lecture
Notes in Economics and Mathematical Systems) can be the solution, oh how comes? A book you know. You
are consequently out of date, spending your time by reading in this fresh era is common not a nerd activity.
So what these textbooks have than the others?
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