
The Influence of Rating Changes on Bonds
Alina Elena Negrila

Click here if your download doesn"t start automatically

http://toolbook.site/go/read.php?id=B00BDBS5L6
http://toolbook.site/go/read.php?id=B00BDBS5L6
http://toolbook.site/go/read.php?id=B00BDBS5L6


The Influence of Rating Changes on Bonds

Alina Elena Negrila

The Influence of Rating Changes on Bonds Alina Elena Negrila
Diploma Thesis from the year 2006 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,3, Technical University of Darmstadt (Institut für Betriebswirtschaftslehre),
100 entries in the bibliography, language: English, abstract: Capital markets all over the world have
undergone fundamental changes in the last twenty years and the most prominent developments have been:
disintermediation and securitization, globalization and financial innovations. This process has been
accelerated by worldwide deregulation tendencies, as well as progress and global proliferation of
transactional data processing and transmission technology. The rational investor disposing of limited time
and means for making a decision has been thus confronted with new challenges in a global environment
dominated by almost infinite and very complex investment possibilities. Because of limited resources,
private clients as well as institutional investors have been increasingly overwhelmed by internally assessing
credit risk and have sought for additional evaluations from external specialists in order to build an opinion
about the risk and return profile of an obligation . With this background, rating issued by major international
rating agencies has come to play a key role in the making of investment decisions and in supervisory
regulation. It is especially important in this context to understand the impact of rating changes on capital
markets.
The influence of rating changes on bond prices is subject of controversial discussions. Despite the
undisputable importance of rating in markets, the debate has been fueled by spectacular insolvencies of high
rated companies, such as Enron, WorldCom and Parmalat. Accordingly, measuring and assessing the
information content of ratings has been in the United States the object of intense theoretical and empirical
research for decades, and the lively ongoing dispute surrounding the topic is far from being concluded.
However, analyses on this subject were not initiated outside the US market until the last years. This is
especially surprising in the context of international markets, with different accounting and investment
regulations, where advantages of rating are even greater. The integration of national financial markets, Basel
II impulses and the expansion of rating activities on global level have amplified the necessity of research in
this field.
Therefore, it is of paramount importance for the future of the financial sector to thoroughly investigate
information content of rating and its impact on securities prices in order to build a solid scientific foundation
for this subject and to thus present a reliable frame of reference for the activities of financial markets.
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From reader reviews:

David Anthony:

As people who live in the particular modest era should be revise about what going on or facts even
knowledge to make them keep up with the era which can be always change and progress. Some of you
maybe will update themselves by studying books. It is a good choice for you personally but the problems
coming to you actually is you don't know which you should start with. This The Influence of Rating Changes
on Bonds is our recommendation to help you keep up with the world. Why, since this book serves what you
want and need in this era.

Todd James:

This book untitled The Influence of Rating Changes on Bonds to be one of several books that best seller in
this year, this is because when you read this book you can get a lot of benefit in it. You will easily to buy this
kind of book in the book shop or you can order it via online. The publisher on this book sells the e-book too.
It makes you quickly to read this book, as you can read this book in your Cell phone. So there is no reason to
you to past this book from your list.

Pamela Watkins:

Reading a reserve tends to be new life style within this era globalization. With looking at you can get a lot of
information that will give you benefit in your life. With book everyone in this world may share their idea.
Textbooks can also inspire a lot of people. A lot of author can inspire their reader with their story or perhaps
their experience. Not only the storyplot that share in the guides. But also they write about the ability about
something that you need case in point. How to get the good score toefl, or how to teach children, there are
many kinds of book which exist now. The authors nowadays always try to improve their talent in writing,
they also doing some research before they write with their book. One of them is this The Influence of Rating
Changes on Bonds.

Louis Hudson:

Beside this particular The Influence of Rating Changes on Bonds in your phone, it can give you a way to get
closer to the new knowledge or facts. The information and the knowledge you might got here is fresh from
oven so don't be worry if you feel like an older people live in narrow town. It is good thing to have The
Influence of Rating Changes on Bonds because this book offers for your requirements readable information.
Do you at times have book but you would not get what it's exactly about. Oh come on, that won't happen if
you have this in your hand. The Enjoyable agreement here cannot be questionable, including treasuring
beautiful island. Use you still want to miss this? Find this book in addition to read it from today!
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