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After 1688, Britain underwent a revolution in public finance, and the cost of borrowing declined sharply.
Leading scholars have argued that easier credit for the government, made possible by better property-rights
protection, lead to a rapid expansion of private credit. The Industrial Revolution, according to this view, is
the result of the preceding revolution in public finance.

In Prometheus Shackled, prominent economic historians Peter Temin and Hans-Joachim Voth examine this
hypothesis using new, detailed archival data from 18th century banks. They conclude the opposite: the
financial revolution led to an explosion of public debt, but it stifled private credit. This led to markedly
slower growth in the English economy. Temin and Voth collected detailed data from several goldsmith
banks: Child's, Gosling's, Freame and Gould, Hoare's, and Duncombe and Kent. The excellent records from
Hoare's, founded by Sir Richard Hoare in 1672, offer particular insight.

Numerous entrants into the banking business tried their hand at deposit-taking and lending in the early 17th
century; few survived and fewer thrived. Hoare's and a small group of competitors did both. Temin and Voth
chart the growth of the successful banks in the face of frequent wars and heavy-handed regulations. Their
new data allows insights into the interaction between financial and economic development. Government
regulations such as (a sharply lower) maximum interest rate caused severe misallocation of credit, and a
misguided attempt to lighten the nation's debt burden led directly to the South Sea Bubble in 1720. Frequent
wars caused banks to call in loans, resulting in a sharply slower economic growth rate. Based on detailed
micro-data, the authors present conclusive evidence that wartime borrowing crowded out investment. Far
from fostering economic development, England's financial revolution after 1688 did much to stifle it -- the
Hanoverian "warfare state" was a key reason for slow growth during Britain's Industrial Revolution.
Prometheus Shackled is a revealing new take on one of the most important periods of economic and financial
development.
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From reader reviews:

Erin Chretien:

In this 21st millennium, people become competitive in every single way. By being competitive currently,
people have do something to make these survives, being in the middle of often the crowded place and notice
by surrounding. One thing that occasionally many people have underestimated this for a while is reading.
Yes, by reading a reserve your ability to survive improve then having chance to endure than other is high. In
your case who want to start reading a book, we give you this specific Prometheus Shackled: Goldsmith
Banks and England's Financial Revolution after 1700 book as nice and daily reading publication. Why,
because this book is more than just a book.

Lisa Rice:

Nowadays reading books become more and more than want or need but also get a life style. This reading
habit give you lot of advantages. The benefits you got of course the knowledge the rest of the information
inside the book that will improve your knowledge and information. The data you get based on what kind of
publication you read, if you want have more knowledge just go with education books but if you want
experience happy read one together with theme for entertaining such as comic or novel. The particular
Prometheus Shackled: Goldsmith Banks and England's Financial Revolution after 1700 is kind of guide
which is giving the reader unpredictable experience.

Byron Hiebert:

The guide with title Prometheus Shackled: Goldsmith Banks and England's Financial Revolution after 1700
contains a lot of information that you can discover it. You can get a lot of advantage after read this book.
This particular book exist new information the information that exist in this publication represented the
condition of the world now. That is important to yo7u to find out how the improvement of the world. That
book will bring you throughout new era of the the positive effect. You can read the e-book in your smart
phone, so you can read that anywhere you want.

Thelma Cobb:

A lot of people said that they feel weary when they reading a book. They are directly felt the idea when they
get a half regions of the book. You can choose the actual book Prometheus Shackled: Goldsmith Banks and
England's Financial Revolution after 1700 to make your current reading is interesting. Your personal skill of
reading proficiency is developing when you similar to reading. Try to choose simple book to make you enjoy
to see it and mingle the impression about book and reading through especially. It is to be initial opinion for
you to like to start a book and read it. Beside that the e-book Prometheus Shackled: Goldsmith Banks and
England's Financial Revolution after 1700 can to be your brand-new friend when you're sense alone and
confuse with what must you're doing of the time.
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